OKLAHOMA TAX COMMISSIO

FISCAL IMPACT STATEMENT AND/OR ADMINISTRATIVE IMPACT STATEMENT
SECOND EXTRAORDINARY SESSION, FIFTY-SIXTH OKLAHOMA LEGISLATURE (2018)

DATE OF IMPACT STATEMENT: February 10, 2018

BILL NUMBER: B 1032xx STATUS AND DATE OF BILL: Committee Substitute 2/08/2018

AUTHORS: House Wallace & Casev Senate David and Fields

TAX TYPE (8): Motor Fuel & Motor Vehicle SUBJECT: Apportionment

PROPOSAL: Amendatory

Section 1 of this measure proposes amendment to Section 1521 of Title 69 by reducing for FY 20 the
amount of income tax revenues deposited to the Rebuilding Oklahoma Access and Driver Safety
Fund [ROADS] by the amounts attributable to the proposed six cents per gallon tax levy on gasoline
and diesel and the changes in Section 1104 apportionment outlined in Section 2 of this measure.

Section 2 proposes amendment to Section 1104 of Title 47 by providing for the modification of the
apportionment of motor vehicle collections.

EFFECTIVE DATE: July 1, 2019

REVENUE IMPACT:

Insert dollar amount (plus or minus) of the expected change in state revenues due to this
proposed legislation,

FY 18: None
FY 19: None
FY 20: See attached for analysis
ADMINISTRATIVE IMPACT:
Insert the estimated cost or savings to the Tax Commission due to this proposed legislation.

FY 18: Unknown
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ATTACHMENT TO FISCAL IMPACT - HB 1032xx-]Committee Substitute] Prepared 02/10/2008

Section 1 of this measure proposes amendment to Section 1521 of Title 69 by reducing for FY 20 the
amount of income tax revenues deposited to the Rebuilding Oklahoma Access and Driver Safety
Fund [ROADS] by the amounts attributable to the proposed six cents per gallon tax levy on gasoline
and diesel in Section 9 of HB 1033xx and the changes in Section 1104 apportionment outlined in
Section 2 of this measure. It also provides that the total amount apportioned to the ROADS fund
cannot exceed $575,000,000 in any fiscal year. Any amounts in excess of this limitation must be
placed to the credit of the General Revenue Fund.

The apportionment changes to Section 1104 of Title 47 referenced in this Section are outlined in
Section 2. Motor fuel revenues associated with the proposed 6 cents per gallon increase in the
gasoline and diesel fuel tax rate are estimated in the amount of $172,090,000 for FY 20 to be
deposited in the ROADS fund pursuant to Section 9 of HB 1033xx.

Section 2 proposes amendment to Section 1104 of Title 47 by modifying the apportionment of motor
vehicle collections for FY 20. The measure proposes that the percentage of motor vehicle tax
collections ]24.84%] currently apportioned to the General Revenue Fund be directed to the ROADS
Fund. Currently, the following funds are capped at the amounts apportioned to these Fundsin FY 15
— Schools, Counties for Highways, Counties for County Roads, Counties for Highway Funds,
Counties for General Funds and Cities and Towns — with any excess revenues apportioned to the
General Revenue Fund. The proposal directs the deposit of the excess funds to the ROADS fund.
Additionally, the County Improvement Roads and Bridges Fund is currently capped at the annual
amount of $120,000,000 with the excess to GRF. This Section also redirects revenues in excess of
the cap to the ROADS fund. Additionally, the current percentage apportioned to the State
Transportation Fund is redirected to the State Highway Construction & Maintenance Fund with
revenues in excess of the amount allocated to the State Transportation Fund in FY 15 to the ROADS
Fund.

¥
Moter Vehicle Coltections and Fees ‘
FY 2020 estimate
Gurrent Apportlonment
$ 699,967,633 | Apportionment pe Apportlonment According le the Previsions of HB 1032xx
Amount
Rate
EY 20
. . Aportionmant Tolal
Apportionment Appn;t;clo:menl Amount FY 16 Cap Excess to Roads Apportionment

School Districts 1620% $ 253,388,285 36.20% $253,388,285 $261404,061 30 $2563,388,285
General Revenue Fund 24.84% 3 173871961 0% 50 $0 §0.00
State Transportation
Fund 0.3% $ 2,189,900 0.3 $2,88,000 $2,41070 $26,830 $2,141070,00
Counties for Highways
{Counties for Roads)

124% $ 50677657 724% $50,677657 $52.276,851 50 50677657
Counties for County
Roads
(County Road Fund) 2.59% s ,09,62 2.59% 31,120,562 $1,701240 $0 $%.,120,82
Caountles for Highway
Funds
{County Read Imp7.
Rev. Fund}

262% $ 25338828 3.62% $25,338828 $26,136,426 £0 $25338,828
Gounties for General
Funds
{Countles for Ceunty
Govt) 0.85% 3 5,808,731 0.83% $5,806,731 $5.993.064 $0 55,509,731
Cities and Towns 2.90% 5 21596997 30% $21668,997 $22,283,735 50 $21608,007
County lmprevement
{Roads and Bridges
Fend} 20% $ 0698352754 20% $130.992528 $120,000,000 $40,993528 $120,000,000)
Rebuilding Oklahoma
Access and Driver
Safety Fund 0% Q 24.84% 5 73871861 $20022357 1 & 13,694 313




e $193,894,318 increase in deposits from motor vehicle collections to the ROADS fund witha
like decrease to the General Revenue Fund.

Net Revenue Impact

Section 1 proposes amendment to Section 1521 of Title 69 relating to the Rebuilding Oklahoma
Access and Driver Safety Fund by providing that the apportionment from income taxes to the fund
shall be less than the collections from the motor fuel tax fees levied in Section 9 of HB 1033xx and
motor vehicle apportionment changes described in Section 2 of this measure.

Analysis:
FY 20:

$193,894,000 decrease in motor vehicle collections deposited to the General Revenue Fund
$193,894,000 increase in motor vehicle collections deposited to the ROADS Fund
$193,894,000 decrease in income tax collections deposited to the ROADS Fund
$193,894,000 increase in income tax collections deposited to the General Revenue Fund

$172,090,000 increase in motor fuel collections deposited to the ROADS Fund
$172,090,000 decrease in income tax collections deposited to the ROADS Fund
$172,090,000 increase in income tax collections deposited to the General Revenue Fund




